
Previous: 7,660.1 PSEi change: 0.80%

High: 7,740.9 Best: AGI +6.81%

Low: 7,639.6 2nd best: PCOR +5.36%

Close: 7,721.6 2nd worst: PGOLD -2.15%

Val. traded (mn): 3,921.7 Worst: ICT -3.08%

Tenor Change Yield Tenor Change Yield

3 months -0.0290 5.4370 5 years +0.0070 5.7650

6 months -0.0210 5.7420 7 years +0.0080 5.7740

1 year -0.0190 5.9540 10 years +0.0030 5.7880

2 years -0.0030 5.7910 20 years -0.0050 5.9630

3 years +0.0040 5.7770 30 years -0.0170 6.0940

4 years +0.0070 5.7680

Previous Close Previous Close

PHP/USD 52.590 52.475 EUR/USD 1.1154 1.1154

Tenor Change Yield Tenor Change Yield

3 months +0.0010 2.3663 5 years +0.0218 2.2264

6 months +0.0112 2.4127 10 years +0.0107 2.4264

2 years +0.0330 2.2538 30 years +0.0070 2.8439
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OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities closed higher after US temporarily eased trade restictions with Huawei to minimize negative consumer impact. Google also confirmed

that it reversed its decision to cut ties with Huawei after the announcement. The US dollar rose along with US Treasury yields.
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Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market continued its ascent as net foreign selling eases. Local fixed income yields fell amid prolonged investor reaction to

government auctions. Meanwhile, the Philippine Peso rose ahead of the release of the US FOMC minutes this week.

 The Philippine Peso sustained its strength as participants opted to stay in the 
sidelines while others continued to take profit on their USD positions ahead of the 
release of the US FOMC minutes. The USD/PHP pair closed at 52.475 (-0.22% 
DoD). 

 Local fixed income yields fell, led by the short-end of the curve as investors 
continue to digest falling borrowing rates during government auctions. On 
average, yields fell 0.59bps, led by the short-end which fell 1.80bps.   

 The local equities market continued its rally as foreign selling pressures ease. 
Foreign investors still reduced positions but on a slower pace with recorded net 
foreign selling of USD 6.23mn yesterday. The PSEi rose to 7,721.56 (+0.80% 
DoD). 

 San Miguel Corporation (PSE ticker: SMC) disclosed that it is planning to 
submit an unsolicited proposal to build a Php 35 bn new water source with 
capacity of 3,800 million liters per day. SMC said that it can sell the water at a 
much cheaper cost of Php 5 per cubic meter. The company will also be doing the 
project without any local or foreign partner. 

 The Department of Budget and Management (DBM) issued the implementing 
guidelines for the release of 2019 national budget funds after over four months of 
delay. DBM said that all appropriations under the 2019 budget shall be valid for 
release and obligation for the purpose specified until Dec. 31, 2019. This was 
decided by DBM despite the NEDA asking the DBM to extend the validity of 2019 
budget due to its delayed approval. NEDA said that government agencies may 
decide not to implement new programs that may take longer than seven months 
to complete. 
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 US equities closed higher after the US government temporarily eased some trade 
restrictions imposed on Huawei to minimize disruption for consumers around the 
world. Google confirmed Tuesday that it had reversed a decision to cut ties with 
Huawei following the move.  The DJIA closed at 25,877.33 (-0.77% DoD), while the 
S&P500 ended at 2,864.36 (+0.85% DoD). 

 Asian stocks were mixed as anxiety over U.S. restrictions on sales to Chinese 
tech giant Huawei  was reignited by Washington's decision to require export 
licenses for tech sales to Huawei. The MSCI APxJ closed at 504.11 (+0.05% DoD). 

 European markets rebounded as British Prime Minister Tuesday offered 
lawmakers a vote on whether to have a second Brexit referendum if they approved 
her withdrawal deal. The MSCI Europe closed at 128.06 (+0.533% DoD).  

 US Treasury yields increased as Powell reiterated in a recent speech that inflation 
remains transitory, amid announcements that the US granted a 90 day reprieve for 
the export blacklist against Huawei. On average, yields rose by 1.41 bps, with the 
10-year rising by 1.07 bps to 2.4264. 

 The US Dollar mildly strengthened as tensions eased amid the US' decision to lift 
sanctions on Huawei. The DXY Index closed at 98.0620 (+0.13% DoD). 


